SALAZAR RESOURCES LIMITED

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2024

This discussion and analysis of financial position and results of operation is prepared as at November 29, 2024 and
should be read in conjunction with the unaudited condensed consolidated interim financial statements for the nine
months ended September 30, 2024 of Salazar Resources Limited (the “Company” or “Salazar”). The following
disclosure and associated financial statements are presented in accordance with IFRS Accounting Standards. Except
as otherwise disclosed, all dollar figures included therein and in the following management discussion and analysis
(“MD&A”) are quoted in Canadian dollars.

Forward-Looking Statements

Certain information in this MD&A may constitute forward-looking statements or forward-looking information within
the meaning of applicable securities laws (collectively, “Forward-Looking Statements”). All statements, other than
statements of historical fact that address activities, events or developments that the Company believes, expects or
anticipates will or may occur in the future are Forward- Looking Statements. Forward-Looking Statements are often,
but not always, identified by the use of words such as “seek,” “anticipate,” “believe,” “plan,” “estimate,” “expect,”
and “intend” and statements that an event or result “may,” “will,” “can,” “should,” “could,” or “might” occur or be
achieved and other similar expressions. Forward-Looking Statements are based upon the opinions and expectations
of the Company based on information currently available to the Company. Forward-Looking Statements are subject
to a number of factors, risks and uncertainties that may cause the actual results of the Company to differ materially
from those discussed in the Forward-Looking Statements including, among other things, the Company has yet to
generate a profit from its activities; there can be no guarantee that the estimates of quantities or qualities of minerals
disclosed in Salazar’s public record will be economically recoverable; uncertainties relating to the availability and
costs of financing needed in the future; successful completion of planned drill program; competition with other
companies within the mining industry; the success of the Company is largely dependent upon the performance of its
directors and officers and Salazar’s ability to attract and train key personnel; changes in world metal markets and
equity markets beyond Salazar’s control; mineral reserves are, in the large part, estimates and no assurance can be
given that the anticipated tonnages and grades will be achieved or that the indicated level of recovery will be realized;
production rates and capital and other costs may vary significantly from estimates; unexpected geological conditions;
delays in obtaining or failure to obtain necessary permits and approvals from government authorities; community
relations; all phases of a mining business present environmental and safety risks and hazards and are subject to
environmental and safety regulation, and rehabilitation and restitution costs; and management of Salazar have
experience in mineral exploration but may lack all or some of the necessary technical training and experience to
successfully develop and operate a mine. Although Salazar believes that the expectations reflected in the Forward-
Looking Statements, and the assumptions on which such Forward-Looking Statements are made, are reasonable, there
can be no assurance that such expectations will prove to be correct. Readers are cautioned not to place undue reliance
on Forward-Looking Statements, as there can be no assurance that the plans, intentions or expectations upon which
the Forward-Looking Statements are based will occur. Forward-Looking Statements herein are made as at the date
hereof, and unless otherwise required by law, Salazar does not intend, or assume any obligation, to update these
Forward-Looking Statements.
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Historical results of operations and trends that may be inferred from this MD&A may not necessarily indicate future
results from operations. In particular, the current state of the global securities markets may cause significant reductions
in the price of the Company’s securities and render it difficult or impossible for the Company to raise the funds
necessary to continue operations.

All of the Company’s public disclosure filings, including its most recent management information circular, material
change reports, press releases and other information, may be accessed via www.sedarplus.ca and readers are urged to
review these materials, including the technical reports filed with respect to the Company’s mineral properties.



http://www.sedarplus.ca/

Company Overview

The Company’s principal business activity is the acquisition, exploration and development of mineral properties in
Ecuador. As of the date of this MD&A the Company considers itself to be an exploration stage company.

The Company is a reporting issuer in British Columbia, Alberta, Ontario and Nova Scotia. The Company’s shares
trade on the TSX Venture Exchange (“TSXV”) under the symbol “SRL” as a Tier 1 mining issuer, on the OTCQX
under the symbol “SRLZF”, and on the Frankfurt Exchange under the symbol “CCG”. The Company’s executive
head office is located in Quito, Ecuador.

The Company’s main activities had previously been the ongoing exploration activities on the Curipamba Project in
Ecuador. In late fiscal 2017 the Company entered into an option agreement (the “Curipamba Option Agreement”)
with Adventus Mining Corporation (“Adventus”) whereby Adventus could earn (the “Earn-In") a 75% interest in the
Curipamba Project with Adventus funding costs of US $25,000,000 over five years, including the completion of a
feasibility study on the EI Domo deposit. Under the Curipamba Option Adventus agreed to provide the Company
with US $250,000 per year advance payments until achievement of commercial production, to a maximum of
US $1,750,000. On October 11, 2023 the Company received the final US $250,000 advance payment and has now
received all US $1,750,000. On December 10, 2021, having filed the feasibility study (“Feasibility Study™) titled
“National Instrument 43-101 (“NI 43-101”) Technical Report Feasibility Study - Curipamba El Domo Project”,
Adventus has completed the final milestone requirement under the Option Agreement. On December 31, 2021 (the
“Option Exercise Date”) the Company approved the transfer of a 75% ownership interest in Salazar Holdings,
effectively reducing the Company’s ownership interest to 25%.

Upon achievement of commercial production, Adventus will receive 95% of the distributions from the Curipamba
Project until its aggregate investment, including the US $25,000,000, minus the Company carrying value of
US $19,800,000 when the Curipamba Option was signed, has been received after which distributions will be shared
on a pro-rata basis according to their respective ownership.

The Company and Adventus also entered into an exploration alliance agreement (the “Exploration Alliance”) to jointly
explore Ecuador with the initial focus on zinc assets. The Exploration Alliance company, Minera Dos Gemas M2G
S.A. (“Dos Gemas”), was formed in 2017 and is currently owned 80% by Adventus and 20% by the Company with
Adventus funding all activities incurred up to a construction decision. The Company receives a 10% fee on certain
expenditures incurred, subject to an annual maximum fee of US $200,000 on costs pertaining to surface rights
acquisitions. Through the completion of various earn-in agreements with the Company, Dos Gemas holds the Pijili
Project and the Santiago Project.

On July 31, 2024 Silvercorp Metals Inc. (“Silvercorp™) completed its transaction to acquire all of the outstanding
common shares of Adventus not already owned. Adventus is now a wholly-owned subsidiary of Silvercorp. This
marks a significant milestone in the Company’s growth trajectory and a commitment to advancing the EI Domo
deposit.

Property Assets and Exploration Activities
Investment in Associate - Curipamba

On July 31, 2024, with the completion of Silvercorp’s acquisition of Adventus, Silvercorp became the Company’s
joint venture partner, holding a 75% interest in Salazar Holdings Ltd. (“Salazar Holdings”). The principal asset of
Salazar Holdings remains the EI Domo Project.

The EI Domo Project is a permitted, pre-construction stage copper-gold project, now 75% owned by Silvercorp and
25% owned by the Company. The EI Domo Project is located in central Ecuador, approximately 150 km northeast of
the major port city of Guayaquil (about a three hour drive). The EI Domo Project spans low-lying hills and plains
between 300 to 900 m above sea level.

In order to develop the EI Domo Project, Adventus entered into a precious metals purchase agreement (“PMPA”) with
Wheaton Precious Metals International Ltd. (“Wheaton”). The PMPA provided Adventus with access to an upfront
cash consideration of $175,500,000 and a $5,000,000 equity commitment. Of this, $13,000,000 was made available
as an early deposit (the “Early Deposit”) for pre-construction activities, and $500,000 for local community



development initiatives (the “ESG Deposit™) prior to production. The remainder will be available in four installments
during construction, subject to certain customary conditions precedent being satisfied.

Under the PMPA, Wheaton will purchase 50% of the payable gold production until 145,000 ounces have been
delivered, thereafter dropping to 33% for the life of mine; and 75% of the payable silver production until 4,600,000
ounces have been delivered, thereafter dropping to 50% for the life of mine.

Wheaton will make ongoing payments for the gold and silver ounces delivered equal to 18% of the spot prices
(“Production Payment”) until the value of gold and silver delivered less the Production Payment is equal to the upfront
consideration of $175,500,000 at which point the Production Payment will increase to 22% of the spot prices.

As at September 30, 2024, Wheaton had advanced Adventus a total of $13,250,000 (July 31, 2024 - $13,250,000),
being the $13,000,000 as Early Deposit and $250,000 as ESG Deposit to support the training programs for members
of the communities. Pursuant to the terms of the PMPA, Adventus was required to deliver approximately 92.3 ounces
of gold to Wheaton monthly until the development of EI Domo reaches certain milestones or the deposits will be
repaid. On November 12, 2024, Silvercorp announced the repayment of the funds previously drawn by Adventus
from Wheaton under the PMPA. As a result of the repayment, the PMPA’s full US $175,500,000 cash contribution
will be available to be drawn by Silvercorp during construction, subject to certain conditions.

In June 2024, an action seeking to void the environmental license of the EI Domo Project was brought in the local
court in Las Naves Canton, Bolivar Province, Ecuador (the “Court™) by a group of plaintiffs alleging defects in the
environmental consultation process for the EI Domo Project. The Court rejected the litigation on July 24, 2024 ruling
that the Ecuadorean government correctly discharged its environmental consultation obligations prior to issuing an
environmental license for the EI Domo Project. The plaintiffs filed an appeal to the provincial court, and the Appeal
was heard by the provincial court of Bolivar Province on October 17, 2024. On November 12, 2024, the Provincial
Court of Bolivar dismissed the appeal filed by the plaintiffs in respect of the Curipamba-El Domo constitutional
protective action, affirming the rights of Silvercorp’s Ecuadorian subsidiary, Curimining SA, to continue construction
of the project. The court dismissed the appeal and affirmed the lower court decision that the Ministry of Environment,
Water and Ecological Transition of Ecuador (“MAATE”) correctly discharged its environmental consultation
obligations prior to issuing an environmental licence for the project. MAATE was supported by the Attorney
General’s Office, Curimining (as an interested third party) and over 800 individuals who participated in the process
as additional supporting third parties.

Since the Adventus acquisition, Silvercorp has been diligently working to reorganize its operational structure in
Ecuador and to advance the El Domo Project. Silvercorp reviewed the execution plan, specifically the contracting
plan, purchasing plan and construction sequencing, completed an 800 m metallurgical drilling program to facilitate a
metallurgical test work program aiming to optimize the process flow sheet to improve gold recovery in copper
concentrate, re-initiated the engineering works to optimize the mine layout and processing plant, such as relocating
the camp and mill building to reduce civil excavation, relocating the maintenance shop beside the plant allowing for
sharing of electrical infrastructure, and adjusting plans for surface water management infrastructure to simply
construction and reduce civil excavation and concrete requirements. Total expenditures incurred by Silvercorp. in the
quarter ended September 30, 2024 were $2,500,000.

With the acquisition of Adventus by Silvercorp, a proven mine operator is now managing the project and has taken
decisive initial steps. Most recently Silvercorp has closed on a private placement of US $150,000,000 of convertible
debt with the use of proceeds being mining projects outside of China. The Company looks forward to the initiation
of construction at the EI Domo Project.

Exploration Alliance

The Company continues to hold a 20% carried interest in the Exploration Alliance company initially established with
Adventus. The principal properties held in the Exploration Alliance are the Pijili Project and the Santiago Project.
(M Pijili Project

The Pijili project consists of five concessions totalling 3,254 hectares, three from the government tender in
2017 and two from the purchase of an artisanal mine. Pijili is located in the province of Azuay, approximately
150 km from the major port city of Guayaquil. The Pijili project is an untested epithermal gold-silver target,
although there are opinions that there is a broader, larger scale porphyry target present. Between July 2020
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and March 2021, a total of twelve drill holes has been completed on the Mercy concession totalling 7,031
metres. In 2022, it became known that a third party is in dispute with the Ministry of Energy and Mines of
Ecuador on the title of two of the five concessions related to Piliji. Management believes this is without
merit and is confident that this will be resolved in due course. The matter remains unresolved and the Pijili
project is on care and maintenance.

(i) Santiago Project

The Santiago Project consists of a single concession that encompasses 2,350 hectares. It is in a geological
setting similar to the nearby Loma Larga deposit owned by Dundee Precious Metals Inc. and is considered
prospective for epithermal gold and silver and porphyry copper gold deposits. It features three large, surficial
geochemistry anomalies for gold, copper, and zinc.

A 2,500-metre drilling program was designed to twin the Newmont drill hole but was delayed to
accommodate additional community relations work. (see June 15, 2020 news release for maps and historical
drilling summary). The Santiago project is on care and maintenance.

With the acquisition of Adventus by Silvercorp discussions are ongoing between the Company and Silvercorp to
determine best path forward with respect to the Exploration Alliance properties. Further details will be provided once
available.

Los Santos Concession

On December 8, 2020 the Company entered into a binding letter of intent (the “Los Santos LOI”) with Minera
Mesaloma S.A. (“Mesaloma”) whereby the Company may acquire a 100% interest in the 2,215 hectares Los Santos
Concession, in southwest Ecuador located approximately 10 km northeast of Los Osos.

On November 24, 2021 the Company and Mesaloma and other parties (collectively the “Optionor”) completed the
definitive agreement (the “Mining Option and Shareholders’ Agreement”) under which the Company may acquire up
to a 90% beneficial interest in Santos Resources Ltd. (“Santos Resources™), a company incorporated to hold a 100%
beneficial interest in the Los Santos Concession, by making option payments (the “Option Payments™) totalling
US $1,950,000, Upon the Company having earned a beneficial 90% interest in the Los Santos Concession the
Company may acquire the remaining 10% interest by paying the Optionor US $2,000,000 and granting a 1.5% NSR.

In September 2023 the Company reviewed its ongoing investment in Santos Resources however, given the uncertainty,
determined, in fiscal 2023, to record an impairment of $2,474,365 for all costs capitalized. The Company terminated
the Mining Option and Shareholders’ Agreement on March 28, 2024.

Wholly-Owned Portfolio

The Company continues to work on its strategy to discover, de-risk and define deposits within its wholly-owned
portfolio. The Company intends to retain 100% ownership of its top future discovery prospects and to find mid-tier
or major mining company partners for the more advanced work on its non-core discoveries.

During the quarter ended September 30, 2024 the Company determined to not continue making option payments on
the option agreement on the El Potro Concession and, accordingly, recorded an $2,143,748 impairment charge for all
capitalized costs related to the EI Potro Concession. The Los Osos Project was written off in fiscal 2023.

As at September 30, 2024 the Company continued in its efforts to identify and acquire other projects in Ecuador. In
addition, as at September 30, 2024 the only wholly-owned project on which the Company continues to work is the
Macara Project.

Macara Project

The Macara Project currently comprises concessions: (i) Macara Mina concession (288 hectares) leased from a third-
party; and (ii) Bonanza mining concession (1,519 hectares) granted by the Ecuadorian government as follows:

Q) On November 6, 2017 the Company entered into an option agreement with an Ecuadorian individual (the
“Macara Vendor”) whereby the Company was granted an option (the “Macara Option”) to acquire a 100%
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interest in one concession (the “Macara Mina Concession”) located in the province of Loja, Ecuador. The
Macara Vendor is currently an employee of the Company however, at the time the Macara Vendor acquired
the Macara concessions they were at arm’s length to the Company. Pursuant to the terms of the Macara
Option the Company has paid US $200,000 and agreed to make additional cash payments totalling
US $400,000 (collectively the “Option Proceeds™), as follows:

- US $200,000 on the earlier of a N143-101 resource calculation or November 6, 2021; and
- US $200,000 on the earlier of a preliminary economics assessment or November 21, 2024,

The Macara Vendor retains a 0.5% NSR, which may be purchased by the Company for US $1,000,000 at
any time.

The Macara Vendor has entered into a participation agreement with an employee of the Company and the
son of the Company’s President to share the Option Proceeds equally.

(ii) In July 2017 the Company was awarded a concession (the “Bonanza Concession), located in the provinces
of Loja and Tacamoros, Ecuador.

The Macara Project lies within Célica volcano-sedimentary Formation (known as the Lancones Formation in
neighboring Peru), which is intruded by the Cretaceous-age Tangula granodiorite batholith. This project is highly
prospective for epithermal gold-silver, gold-copper porphyry and volcanogenic massive sulfide (VMS) deposits with
gold caps at surface. The Macara Project is located 100km to the north of the Tambogrande VMS deposit in the
Cretaceous Lancones basin of northwestern Perd, which hosts some of the largest Cu-Zn-Au-Ag-bearing massive
sulfide deposits in the world.

Phase 1 exploration at the Macara Project, in 2019, consisting of mapping and sampling (soils and rocks), has been
completed. 240 soil samples, on a 100m x 100m grid were taken, with results as high as 9.94 g/t Au helping to define
a 600m x 300m anomaly. 152 rock samples (outcrop and float) were taken, with the highest grade chip sample
returning 29.6 g/t Au over 1.0 metre. Applications for appropriate drill, water-use and environmental permits have
been submitted. The Company had anticipated executing a first pass drill program of up to 3,000m during fiscal 2020
prior to the disruption caused by COVID-19.

Ahead of drilling to target gold resources, the Macara Mina licence has been digitally mapped to provide a topographic
model accurate to 5 cm. On November 12, 2020, the Company announced that it had commenced a ground-based
gravity and magnetic geophysical survey comprising seventeen lines, spaced 100 m apart, for 31 line-kms in total.
Deep Sounding, High Resolution Geophysics, Peru, were contracted to carry out the work and magnetic and gravity
measurements were taken approximately every 100 m.

On January 14, 2021 the Company reported that the geophysical survey was completed in December 2020, the raw
data had been received, that interpretation of the gravity and magnetic data was ongoing, and that a final report was
being prepared. The Company also reported that it was advancing a 3,000m scout drilling application with plans to
drill as soon as relevant permits are granted.

On April 13, 2021, the Company announced the results of an interpretation of the geophysical surveys conducted by
Brian Williams, Consultant Geophysicist at Williams Geophysics Ltd (UK). A portion of the area in the southwest
could not be surveyed due to prohibitively steep terrain. Due to the rugged topography the Magnetic Vector Inversion
(“MVT”) and gravity interpretations were presented at -200m and -500m respectively below surface. MVI was used
as that was found to best accommodate the remnant magnetic fields in the magnetic sources. The MVI anomaly is
clear from -50m to -200m. The main magnetic body lies beneath the valley in the northern part of the grid, near the
center of the large gold-bearing geochemical anomaly. This suggests that the gold is associated with the magnetic
body, and the survey showed that the anomaly persists at depth. The magnetic sources appear to lie in an arc trending
SSW from north to south across the grid. The gravity survey did not identify a large dense body that would have
potentially indicated a massive sulphide occurrence but it did highlight an area of low density in the northern part of
the license area. The gravity low coincides well with the hydrothermal breccias and gold anomalies shown in the rock
samples. The anomaly improves in resolution with depth. Ata depth of 500 m it shows a potential correlation between
the gravity signal and the geochemical signal more clearly than shallower slices. The combined gravity and magnetic
anomalies, coupled with the geology, indicate that the features may well be part of a feeder system or the host of the
mineralization seen at surface. Thick units of pillow lavas are evident in the area, and the low density zone under the
geochemical anomaly could be generated by an intrusion.
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Quialified Person
Kieran Downes, Ph.D., P.Geo., a Qualified Person (“QP”) as defined by National Instrument 43-101, is the Company’s

QP for the Company’s “Investment in Associates” properties and wholly-owned properties and has reviewed and
verified the technical information provided.

Selected Financial Data

The following selected financial information is derived from the unaudited condensed consolidated interim financial
statements of the Company.

Fiscal 2024 Fiscal 2023 Fiscal 2022
Sep. 30 Jun. 30 Mar. 31 Dec. 31 Sep. 30 Jun. 30 Mar. 31 Dec. 31
Three Months Ended 2023 2024 2024 2023 2023 2023 2023 2022
$ $ $ $ $ $ $ $

Operations:
Revenues Nil Nil Nil Nil Nil Nil Nil Nil
Expenses (516,232) | (1,114,923)| (592,917)| (648,950)| (481,410)| (1,089,779)| (960,831)| (1,294,324)
Other items (1,959,920) (29,057) (34,653) 217,488 | (3,863,290) 940,564 210,886 | 1,229,398
Net loss (2,476,152) | (1,143,980)| (627,570)| (431,462)| (4,344,700)| (149,215)| (749,945) (64,926)
Other comprehensive

(loss) income (105,515) 82,491 198,613 (218,186) 95,997 (176,098) (69,989) 2,810
Comprehensive loss (2,581,667)| (1,061,489)| (428,957)| (649,648)| (4,248,703)| (325,313)| (819,934) (62,116)
Basic and diluted loss per share (0.01) (0.01) (0.00) (0.01) (0.02) (0.00) (0.00) (0.00)
Balance Sheet:
Working capital 1,737,287 | 1,735,747 809,032 1,335,748 1,896,453 | 2,544,890 | 2,599,246 | 3,207,921
Total assets 22,581,100 | 24,493,743 | 23,557,784 | 23,832,397| 24,567,499 | 28,832,211 | 28,954,637 | 29,274,909
Total long-term liabilities Nil Nil Nil Nil Nil Nil Nil (136,601)

Results of Operations
Three Months Ended September 30, 2024 Compared to the Three Months Ended June 30, 2024

During the three months ended September 30, 2024 (“Q3”) the Company recorded a net loss of $2,476,152 compared
to a net loss of $1,143,980 for the three months ended June 30, 2024 (“Q2”), an increase in loss of $1,332,172.
Significant fluctuations which occurred resulting in the net increase in loss from Q2 to Q3 are as follows:

(M an impairment charge of $2,143,748 in Q3 compared to $nil in Q2;

(i) an equity loss of $42,676 in Q3 compared to an equity loss of $118,627 in Q2, a variance of $75,951;

(iii) a $636,155 decrease in share-based compensation in Q3 from $636,155 in Q2 to $nil in Q3 on the granting
and vesting of share options;

(iv) during Q2 the Company recorded audit expenses of $17,705 for the audit of the Company’s year-end
financial statements compared to $nil in Q3; and

(v) increase of $29,740 net drill losses from, $70,655 in Q2 to $100,395 in Q3.

Nine Months ended September 30, 2024 Compared to the Nine Months Ended September 30, 2023
During the nine months ended September 30, 2024 (the “2024 period”) the Company reported a net loss of $4,247,702

compared to a net loss of $5,243,860 for the nine months ended September 30, 2023 (the “2023 period”), a decrease
in loss of $996,158. The fluctuation is attributed to the following:

@ recorded a $2,474,365 impairment in investment in associate company (Los Santos Concession) during the
2023 period compared to $nil in the 2024 period,;
(b) recorded impairment of exploration and evaluation assets of a $2,143,748 during the 2024 period compared

to $1,470,532 in the 2023 period;
(c) a $733,722 fluctuation in drill income, from drill income of $1,031,375 in the 2023 period to drill income of
$297,653 during the 2024 period;

(d) a $148,224 decrease in equity loss in Salazar Holdings from $364,350 during the 2023 period compared to a
loss of $216,126 during the 2024 period;
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(e) recognition of insurance proceeds recovery of $484,536 in the 2023 period from the loss of a drill rig due to
fire;
(f a $307,948 decrease in expenses, from $2,532,020 during the 2023 period to $2,224,072 during the 2024
period. Specific fluctuations in expenses are as follows:
(M recorded share-based compensation of $646,505 during the 2024 period on the granting and vesting
of share options and RSUs compared to $412,310 during the 2023 period;
(i) incurred general exploration costs of $239,761 during the 2024 period compared to $301,341 in the
2023 period; and
(iii) a $513,937 decrease in drill expenses, from drill expenses of $1,189,729 in the 2023 period to drill
expenses of $675,792 in the 2024 period;

Exploration and Evaluations Assets

During the 2024 period the Company incurred a total of $628,527 (2023 - $992,296) for exploration and evaluation
assets.

Details of the exploration and acquisition expenditures for the 2024 period are as follows:

Macara El Potro Total
$ $ $
Balance at December 31, 2023 4,836,377 1,886,051 6,722,428
Exploration costs
Assay analysis 22,643 161 22,804
Camp supervision and personnel - 14,967 14,967
Camp supplies - 3,314 3,314
Community relations - 3,314 3,314
Depreciation 9,898 227 10,125
Exploration site 146,695 60,865 207,560
Legal - 9,327 9,327
Salaries 192,745 98,556 291,301
371,981 190,731 562,712
Acquisition costs
Property/concession/option payments 51,129 14,686 65,815
Other
Foreign exchange movement 101,958 52,280 154,238
Impairment provision - (2,143,748)  (2,143,748)
Balance at September 30, 2024 5,361,445 - 5,361,445

See also “Properties Update”.
Financing Activities
During the 2024 period the Company completed non-brokered private placement financings as follows:

0] issued a total of 30,600,000 common shares for proceeds of $1,530,000; and
(i) issued a total of 7,140,000 common shares for proceeds of $499,800.

During the 2023 period the Company completed the final tranche of a non-brokered private placement financing of
common shares, at $0.10 per share, and issued 3,685,210 common shares for $368,521.

Financial Condition / Capital Resources

As at September 30, 2024 the Company had working capital of $1,737,287. To date the Company has not earned any
revenues from its mineral interests and the Company’s operations are primarily funded from equity financings which
are dependent upon many external factors and may be difficult to impossible to secure or raise when required. The
Company requires additional funding to maintain its current levels of overhead for the next twelve months and to fund
existing levels of planned exploration expenditures. While the Company has been successful in securing financings
in the past there can be no assurance that it will be able to do so in the future.
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Off-Balance Sheet Arrangements

The Company has no off-balance sheet arrangements.

Proposed Transactions

The Company has no proposed transactions.

Critical Accounting Estimates

The preparation of consolidated financial statements in conformity with IFRS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements, and the reported amounts of revenues and expenditures
during the reporting period. Examples of significant estimates made by management include the determination of
mineralized reserves, plant and equipment lives, estimating the fair values of financial instruments, impairment of
long-lived assets, reclamation and rehabilitation provisions, valuation allowances for future income tax assets and

assumptions used for share-based compensation. Actual results may differ from those estimates.

A detailed summary of the Company’s critical accounting estimates and sources of estimation is included in Note 3
to the December 31, 2023 audited annual consolidated financial statements.

Changes in Accounting Policies

There are no changes in accounting policies. A detailed summary of the Company’s accounting policies is included
in Note 3 to the December 31, 2023 audited annual consolidated financial statements.

Transactions with Related Parties
A number of key management personnel, or their related parties, hold positions in other entities that result in them
having control or significant influence over the financial or operating policies of those entities. Certain of these entities
transacted with the Company during the reporting period.
€)] Transactions with Key Management Personnel

During the 2024 and 2023 period the following amounts were incurred with respect to the Company’s

President and CEO, Fredy Salazar, the CFO, Pablo Acosta and the former Executive Vice-President Merlin
Marr-Johnson:

2024 2023
$ $
Mr. Salazar
- Salaries and compensation 36,729 42,548
- Health benefits - 3,737
- Share-based compensation (share options) 122,010 56,842
- Share-based compensation (RSUs) - 18,460
158,739 121,587
Mr. Acosta
- Salaries and compensation 29,380 32,270
- Health benefits - 1,504
- Share-based compensation (share options) 30,618 18,644
- Share-based compensation (RSUs) - 8,205
59,998 60,623




2024 2023

$ $
Mr. Marr-Johnson @
- Consulting fees 6,750 37,500
- Share-based compensation (share options) 31,546 24,109
- Share-based compensation (RSUs) - 15,383
38,296 76,992
257,033 259,202

(1) Mr. Marr-Johnson stepped-down as Executive Vice President on February 17, 2023 but remains a director.

As at September 30, 2024 $11,789 (December 31, 2023 - $13,250) remained unpaid.

(b) Transactions with Other Related Parties
M During the 2024 and 2023 period the following consulting expenses were incurred with respect to
non-executive directors of the Company:
2024 2023
$ $
Consulting fees
- Etienne Walter 5,611 12,108
- Nick DeMare 9,182 15,148
- Jennifer Wu® 2,221 -
- Mary Gilzean® 6,857 12,108
Share-based compensation (share options)
- Etienne Walter 30,387 17,277
- Nick DeMare 402 17,368
- Mary Gilzean 35,856 32,376
Share-based compensation (RSUSs)
- Etienne Walter - 3,589
- Nick DeMare - 8,205
- Mary Gilzean - 13,686
90,516 131,865

(1) Ms. Wu was appointed as a director on July 26, 2024.
(2) Ms. Gilzean resigned as a director on July 22, 2024.

As at September 30, 2024 $729 (December 31, 2023 - $13,342) remained unpaid.

(i) During the 2024 period the Company incurred a total of $42,814 (2023 - $42,384) to Chase
Management Ltd. (“Chase”), a private corporation owned by Mr. DeMare, for accounting and
administration services provided by Chase personnel, excluding Mr. DeMare. As at September 30,
2024 $4,725 (December 31, 2023 - $4,629) remained unpaid.

During the 2024 period the Company also recorded $15,000 (2023 - $6,300) share-based
compensation for share options granted to Chase.

(© During the 2024 period the Company incurred $nil (2023 - $24,217) for equipment rental services and
$54,366 (2023 - $48,434) for professional services provided by La Orquidea Lorsa S.A., a private corporation
controlled by the President of the Company. As at September 30, 2024 $nil (December 31, 2023 - $77,509)
remained unpaid.

During the 2024 period the Company also recorded $42,000 (2023 - $21,000) share-based compensation for
share options granted to the private corporation controlled by the President of the Company

(d) During the 2024 period the Company incurred $22,037 (2023 - $21,795) for storage rental provided by
Agrosamex S.A. (“Agrosamex”), a private corporation controlled by the son of the President of the Company.

(e) The Company holds an interest in the Macara Project pursuant to an agreement dated November 6, 2017 with
an Ecuadorian individual (the “Macara Vendor”) whereby the Company was granted an option (the “Macara
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Option”) to acquire a 100% interest in one concession (the “Macara Concession”). The Macara Vendor is
currently an employee of the Company however, at the time the Macara Vendor acquired the Macara
concessions they were at arm’s length to the Company. See “Macara Project” for details of the agreement.

The Macara Vendor has entered into a participation agreement with an employee of the Company and the
son of the Company’s President to share the option proceeds equally.

Risks and Uncertainties

The Company competes with other mining companies, some of which have greater financial resources and technical
facilities, for the acquisition of mineral concessions, claims and other interests, as well as for the recruitment and
retention of qualified employees.

The Company is in compliance in all material regulations applicable to its exploration activities. Existing and possible
future environmental legislation, regulations and actions could cause additional expense, capital expenditures,
restrictions and delays in the activities of the Company, the extent of which cannot be predicted. Before production
can commence on any properties, the Company must obtain regulatory and environmental approvals. There is no
assurance that such approvals can be obtained on a timely basis or at all. The cost of compliance with changes in
governmental regulations has the potential to reduce the profitability of operations.

The Company’s material mineral properties are located in Ecuador and consequently the Company is subject to certain
risks, including currency fluctuations and possible political or economic instability which may result in the impairment
or loss of mining title or other mineral rights, and mineral exploration and mining activities may be affected in varying
degrees by political stability and governmental regulations relating to the mining industry.

Outstanding Share Data
The Company’s authorized share capital is unlimited common shares with no par value. As at November 29, 2024,
there were 223,859,254 issued and outstanding common shares, 1,114,320 share purchase warrants outstanding at an

exercise price of $0.35 per share, 18,294,413 share options outstanding at exercise prices ranging from $0.10 to $0.37
per share, and 763,000 restricted share units.
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